Investors Challenge Oil and Gas Companies to Disclose Lobbying Activities
and Reassess Lobbying Related to Climate Change,
File Shareholder Resolutions at 11 Companies
January 2016  Encouraged by the forward‐looking actions addressing climate change at the Paris
Climate Conference (COP21) in December, investors have filed shareholder resolutions at 11 oil and gas
companies. The resolutions urge the companies to fully disclose their lobbying activities and expenses
(direct and indirect through trade associations) and to review their public policy advocacy on energy
policy and climate change.
Oil and gas companies have faced widespread public scrutiny of lobbying, both directly and behind the
scenes, to influence legislation and regulation related to climate change. For example, most major oil
companies are Chamber members. The U.S. Chamber of Commerce sued the EPA to block the Clean
Power Plan, a core component of the U.S. Administration’s plan to reduce greenhouse gas emissions.
Moreover, some companies that publicly state their deep concern about addressing climate change
have Government Affairs staff and lobbyists that fight regulations promoting climate solutions at the
federal or state level. Investors call on these companies to ensure that their lobbying is consistent with
their stated positions as well as proactive solutions to climate change.
Global investors’ concern about climate lobbying is reflected in a public statement by members of the
Principles of Responsible Investment (PRI) entitled “Investor Expectations on Corporate Climate
Lobbying.”1 Over 60 investors with assets under management of more than $4 trillion signed the
statement. In addition to the moral imperative to address climate change, investors recognize that
climate change poses risks to the global economy and to their investment portfolios. Filing these
resolutions is one of many steps investors are taking to mitigate these risks.
Two different shareholder resolutions were filed at oil and gas companies (see Table 1). One requested
disclosure of direct or indirect lobbying, including payments to trade associations that use dues and
special payments for lobbying. A second resolution focused on company support for trade association
lobbying or public policy advocacy by groups such as the American Legislative Exchange Council (ALEC),
which challenges state regulations on renewables as well as the EPA Clean Power Plan, and the Western
States Petroleum Association, which lobbied against California’s climate legislation.
Resolution sponsors represented a cross‐section of approximately 30 concerned investors including:
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Sustainable investment firms such as ACTIAM (an insurance company in the Netherlands), PAX
World Funds, Walden Asset Management, and Zevin Asset Management;
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Public pensions funds such as AP4 and AP7 (2 Swedish National Pension Funds), City of
Philadelphia Public Employees Retirement System, and Connecticut Retirement Plans and Trust
Funds;
Religious investors such as Mercy Investment Services, Sisters of Charity of Halifax and
Maryknoll, Sisters of Charity of the Incarnate Word United Church of Christ Foundation, and
Unitarian Universalist Association,;
Trade unions such as the AFL‐CIO and United Steelworkers;
Foundations and NGOs – Christopher Reynolds Foundation, Nathan Cummings Foundation,
Needmor Fund, SumOfUs, and Tides Foundation.

Timothy Smith of Walden Asset Management, one of the coordinators of this initiative, stated, “This is a
critical moment for investors to press oil and gas companies to be transparent about their lobbying
expenditures and assess whether their lobbying dollars are spent to maintain the status quo on climate
change policy.”
He continued, “A company whose lobbyists or trade associations actively impede the Clean Power Plan
or fight renewable energy at the state level is standing on the wrong side of this urgent global effort to
address climate change. Investors are calling on the oil and gas industry to pause and assess the climate
impact of their lobbying and stop or alter lobbying that does not advance effective climate policy.”
Not all of the resolutions filed are expected to appear on company proxies for a vote. Some will be
withdrawn on the basis of agreements with investors and others may be successfully challenged by
companies at the SEC.
The debate regarding lobbying on climate by oil and gas companies has been stimulated by:
•

•
•
•

Widespread media accounts that Exxon‐Mobil and other industry participants received
extensive scientific briefings about the impact of climate change and the role played by human
activity. Still, the industry funded organizations that denied the science of climate change and
associations that campaigned against laws or regulations addressing this global challenge;
Targeted campaigns at the state level by ALEC in opposition to regulation or legislation
supporting renewable energy;
Opposition and lawsuits from the U.S. Chamber of Commerce, National Association of
Manufacturers, and the American Petroleum Institute against the EPA Clean Power Plan;
State level initiatives by the Western States Petroleum Association (WSPA) thwarting proposed
climate legislation in California aimed at reducing fossil fuel use.

In contrast, hundreds of companies attended or spoke out during COP21, supporting leadership by
governments and companies to find climate solutions. Companies from numerous industries (e.g. food,
banks, mining, and utilities) issued statements highlighting the threat of climate change and the urgency
of addressing it to keep global temperature rise below the 2 degree Centigrade goal.
Companies also joined coalitions coordinated by NGOs, businesses, or the White House (e.g. We Mean
Business, The American Business Act on Climate Pledge). Some companies committed to procure 100
percent of their electricity from renewable sources of energy. In addition, 10 European oil companies
issued a public declaration and Exxon‐Mobil released a company statement that reissued its call for a
revenue neutral carbon tax.

Finally, investors were also strong supporters of the COP21 process. For example, over 400 global
investors representing more than $24 trillion in assets have participated in a joint statement that was
launched in September 2014, encouraging governments worldwide “to develop an ambitious agreement
on climate change…”2
These examples of company and investor leadership on climate related public policy stand in stark
contrast to oil companies and their trade associations that obstruct progress.
“There is mounting evidence of the significant long‐term impacts of climate change on our energy
infrastructure and, ultimately, the ability of energy companies to deliver their products and sustain a
profitable business model. This has not gone unnoticed by the energy sector, given the active lobbying
on climate change policy and regulations. Shareholders have every right to know how company
resources are being expended to lobby around these issues, as well as the measures taken by company
management to protect the company’s financial health and shareholder value. That is why Connecticut
has joined in filing shareholder resolutions with Conoco Phillips, Devon Energy, Chesapeake Energy and
Occidental Petroleum, challenging each to fully embrace transparency and accountability by disclosing
the substance and extent of their lobbying efforts,” said Connecticut State Treasurer Denise L. Nappier,
principal fiduciary of the $30 billion Connecticut Retirement Plans and Trust Funds.
Table 1: Companies Receiving Resolutions
Company
Resolution Received (#1 or #2)
Chesapeake Energy
1
Chevron
1, 2
ConocoPhillips
1, 2
CONSOL Energy
1
Occidental Petroleum
2
Devon Energy
1, 2
Exxon‐Mobil
1, 2
Phillips 66
1
Spectra Energy
1
Suncor
1
Tesoro
1
Resolutions:
#1: Basic lobbying disclosure request referencing climate as a central example. This resolution has
been filed with approximately 40 companies such as Pfizer and UPS.
#2: Requests a comprehensive review of the company’s position and oversight related to “public
policy advocacy on energy policy and climate change.”
For further information, please contact:
Timothy Smith
Senior Vice President, Director of ESG Shareowner Engagement
617‐726‐7155
tsmith@bostontrust.com
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LOBBYING DISCLOSURE – Chevron
(A similar resolution was filed at Chesapeake, CONSOL Energy, Exxon‐Mobil, ConocoPhillips, Devon
Energy, Phillips 66, Spectra Energy, Suncor, and Tesoro.)
Whereas, we believe in full disclosure of our company’s direct and indirect lobbying activities and
expenditures to assess whether our company’s lobbying is consistent with Chevron’s expressed goals
and in the best interests of shareholders.
Resolved, the stockholders of Chevron Corp. (“Chevron”) request the preparation of a report, updated
annually, disclosing:
1. Company policy and procedures governing lobbying, both direct and indirect, and grassroots
lobbying communications.
2. Payments by Chevron used for (a) direct or indirect lobbying or (b) grassroots lobbying
communications, in each case including the amount of the payment and the recipient.
3. Chevron’s membership in and payments to any tax‐exempt organization that writes and endorses
model legislation.
4. Description of management’s and the Board’s decision making process and oversight for making
payments described in sections 2 and 3 above.
For purposes of this proposal, a “grassroots lobbying communication” is a communication directed
to the general public that (a) refers to specific legislation or regulation, (b) reflects a view on the
legislation or regulation and (c) encourages the recipient of the communication to take action with
respect to the legislation or regulation. “Indirect lobbying” is lobbying engaged in by a trade
association or other organization of which Chevron is a member.
Both “direct and indirect lobbying” and “grassroots lobbying communications” include efforts at the
local, state and federal levels.
The report shall be presented to the Audit Committee or other relevant oversight committees and
posted on Chevron’s website.
Supporting Statement
As stockholders, we encourage transparency and accountability in Chevron’s use of corporate funds to
influence legislation and regulation. Chevron spent $18.81 million in 2013 and 2014 on federal lobbying
(opensecrets.org). These figures do not include lobbying expenditures to influence legislation in states,
where Chevron also lobbies but disclosure is uneven or absent. For example, Chevron spent over $4.3
million lobbying in California for 2014 (http://cal‐access.ss.ca.gov/). Chevron’s lobbying against EPA
greenhouse gas regulations has attracted media attention (“Half a Billion Dollars Gets You a Gentler
Climate Plan,” Bloomberg, Aug. 5, 2015), as has its lobbying on California’s greenhouse gas reduction bill
(“Lobbyists Pile on Greenhouse‐gas Reduction Bill,” Sacramento Bee, Aug. 28, 2015).

In 2014, Chevron made a $1,000,000 political contribution to the Chamber of Commerce, which has
spent more than $1 billion on lobbying since 1998. Chevron is also listed as a member of the American
Petroleum Institute, Business Roundtable and Western States Petroleum Association. Chevron does not
disclose its memberships in, or payments to, trade associations, or the portions of such amounts used
for lobbying.
And Chevron does not disclose membership in or contributions to tax‐exempt organizations that write
and endorse model legislation, such as being a member of the American Legislative Exchange Council
(ALEC). Chevron’s ALEC membership has drawn press scrutiny (“Fossil Fuel Firms Are Still Bankrolling
Climate Denial Lobby Groups,” The Guardian, Mar. 25, 2015). More than 100 companies have publicly
left ALEC, including peers BP, ConocoPhillips, Occidental Petroleum and Shell.

REVIEW PUBLIC POLICY ADVOCACY – ConocoPhillips
(A similar resolution was filed at Chevron, Devon Energy, Exxon‐Mobil, and Occidental Petroleum.)
Whereas: The Intergovernmental Panel on Climate Change (IPCC), the world’s leading scientific authority
on climate change, confirmed in 2013 that warming of the climate is unequivocal and human influence is
the dominant cause. Extreme weather events have caused significant loss of life and billions of dollars of
damage. Many investors are deeply concerned about existing and future effects of climate change on
society, business and our economy.
The IPCC estimates that a 50% reduction in greenhouse gas emissions globally is needed by 2050 (from
1990 levels) to stabilize global temperatures, requiring a U.S. target reduction of 80%.
Urgent action is needed to achieve the required emissions reductions. We believe the U.S. Congress,
Administration, States and cities, must enact and enforce strong legislation and regulations to mitigate
and adapt to climate change, reduce our use of fossil fuels and move to a renewable energy future.
Accordingly, we urge companies in the energy sector to review and update their public policy positions
on climate.
Investor concern about climate lobbying is growing. The Principles for Responsible Investment (PRI)
published a set of Investor Expectations on climate lobbying endorsed by investors with $4 Trillion in
AUM calling on companies to ensure their public policy advocacy supported efforts to mitigate and
adapt to climate change.
The public perception is that oil and gas companies often oppose laws and regulations addressing
climate change or renewable energy.
Consequently, company political spending and lobbying on climate or energy policy, including through
third parties, are increasingly scrutinized. For example, investors question companies’ public policy
advocacy through the U.S. Chamber of Commerce, which often obstructs progress on climate‐related
legislation and in October sued the EPA challenging its climate change initiative, the Clean Power Plan.
ConocoPhillips is an active member of the Chamber.

In contrast, in October 2015 ten of the world’s oil companies, including BP and Shell, called for strong
global climate goals and supported reducing their Greenhouse Gas emissions.
Resolved: Shareholders request that the Board commission a comprehensive review of ConocoPhillips’s
positions, oversight and processes related to public policy advocacy on energy policy and climate
change. This would include an analysis of political advocacy and lobbying activities, including indirect
support through trade associations, think tanks and other nonprofit organizations. Shareholders also
request that ConocoPhillips prepare (at reasonable cost and omitting confidential information) a report
describing the completed review made available by September 2016.
Supporting Statement:
We recommend that this review include:
 Whether current company positions on climate legislation and regulation are consistent with
the reductions deemed necessary by the IPCC:
 Board oversight of the company’s public policy advocacy on climate;
 Direct and indirect expenditures (including dues and special payments) for issue ads designed to
influence elections, ballot initiatives or legislation related to climate changes;
 Engagement with climate scientists and stakeholders involved in climate policy discussions;
 Proposed actions as a result of the review.

Since 1975, Walden Asset Management has specialized in managing portfolios
for institutional and individual clients with a dual investment mandate:
competitive financial returns and positive social and environmental impact.
Walden is an industry leader in integrating ESG analysis into investment
decision‐making and company engagement to strengthen ESG performance,
transparency and accountability. Walden is a division of Boston Trust &
Investment Management Company, a PRI signatory.

